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Tuesday, Decemh~r,_5~~~_+~Op.
The Board of Public Works of the State of M2ryland met, this

day, in Room 703 of the Fidelity Building, Baltimore at 11.20 a.
m. Present: Governor Warfield, Comptroller Atkinson, and
Treasurer Vandiver.

tl " Tred ...Avon River, Talbot County,
II It Manokin River, Somerset County,
!l It Choptank River, Dorchester County,
tl " Chester River, Kent and Queen Jmne' s County,

" " Pocomoke Sound, Somerset Coupty.

is that the oyster cull law shall be rigidly enforced and that all
oysters sh8,11 be culled where taken.

The conference closed with an agreement between the Board
and Messrs. Phillips and Killian, that the organization represented
by the latter gentlemen would endeavor to keep ineclose touch with
Captain Howard, and so secure the better safeguarding of the oyster
beds against the loss of the young oysters which are now dredged
up indiscriminately with the larger ones and not culled where taken.

The Board then went into executive session and took up the
matter of the appointment of captains of the local boats for the
following localities:

Local Boat, Herring Bay, Anne Arundel County,

In accordance with an arrangement previously made, Mr. Phil-
lips, President of the Baltimore Oysters Packers Association, and
Mr. W. H. Killian, Secretary of the same organization, appeared
before the Board to meet Commander Howard of the State Fishery
Force in a conference for the better enforcement of the oyster cull
law. Captain Howard's presence being required at Crisfield,
in view of the serious disturbance there, he was unable to be pre-
sent, and the Governor explained his absence to the visiting del-
egation.

Mr. Phillips and Mr. Killian stated, as representatives of
the Baltimore Oyster Packers Association, that they had no com-
plaint to make against any individual official, and that they con-

All they wishsidered Ca]::;tainHoward a most capable Commander.

I

I

I

On motion of the Treasurer, seco~ded by the Comptroller, it
was,

"Resolved, That the Board appoint the following persons nom-
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ina,ted ty Commander Howard, ,as Capta'ins of the local oyster, boats'

for the localities n~med below; their appointment to date from

November 1st, with the exception of Solomon T. Bradshaw of Somer-

set County .., whose appointment dates from October, 1st .ff

,James L. Dougherty; Local Boat, Herring Bay, Anne Arund~l Co.,

JohnF. Gibson,'Loca.l Boat, Tred-AvonRiver, Ta,lbot County,

,Solomon T. Bradshaw, Local Boat,' Manokin River, Somerset_Co.,

Will'iam W. Flowers, Local Boat, Chopta,nk River, Dorchester' Co.,

Henry .C. Gardner, Loea:\. Bo,s,t", Chester River', Ken~ ,.& ~ueefl

Anne's County,

John C. Wilson" ,LoeB,l Boat, Pocomoke Sound, .somerset County,

The following requ~st from the Chesa.peake ~ndP6tomac T~!e~

phone company to run a lead cable through the State 'conduit, b~:-
, ' ,

'tween the State Bui Idings at Ann.apolis, wa's submi ttedj

Baltimo,re, Md.',: December 1st, 1905.

To' the Honorable

, Board, of Public Works,

Annapolis, Maryland~

GentlemEln:

On behalf of this Company, I re;:;p~c~fully apply' for p'ermission

fo run a lead cable in the government tunnel connecting the Stat'e

I

I
Buildings in Annapolis. This, in ord'er .to take, down ,all our

. ~".' .

overhead wir'es' and fdJrnish telephone service to the various state

offi ces ..•.,

Th~.work will be done in a careful manner. and has the approval

of contractors G. W. Walter, & Company and Inspector .of Buildings

Sullivan.

Blue print attaches sho~s proposed work.

Thanldng your honorable Board in aavance" I beg to remain,',

Yours truly,

w. A. Tower, Division Superintendent.

December 5th, ,1905.

Mr. W. A. Tower,
.

Division Supt., C. & P. rr:e'lephone Co.,

B~ltimoTe, ffi~ryland.

Dear Sir:

In reply to your letter of the 1st ~ inst., I ,beg to advise

you that the Board~6f Public Works at a special meeting held, this

I
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day, in Baltimore, took action upon the matter referred to therein,
and passed a resolution authorizing me, as Sepretary of the Board,
to notify you that your request for perm~ssion to run a lead cable
in the government tunnel connecting the State Buildings in Annapo-
lis to furnish telephone service to the v~rious State offices has
been aCceded to by .the Board.

Yours truly,
Oswald Tilghman,

Secretary Board of Public Works •
.On motion of the Treasurer, seconded by the Comptroller,

it was '

"Resolved, That the request be' granted, and the Secretary of
the Board was inst~ucted to s6 notify the Chesapeake and Potomac.
Telephone Company."

Mr. In!. H. May', Secretary to Senator Gorman presented to'the
Board.the following communication from the Honore.ble A.. F. Corman
and GeneralL. Victor Baughman, Directors on the part. of the State
in the Ba.ltimore~and Ohio Railroad Company.

December 2nd, 1905.
Board of Public Works,

State of Maryland~
Gentlemen :.-;

Your honorable body-having appointed us directors in the Balti-
more and Ohio Raiiroad Company, we deem it our duty,to present
for y.our consideration and action the following statement rel-
ati~e to the Washington Branch Road:
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( I) • The Stete of Maryland holds 55QO shares of the stock
of the Washington Branch Road. The. par vaiue is .$100, making the
face value of the amount oWned by the State --------7-- $550,000

(2). The Road begins at the junction of the main stem at
the Relay H?use, and extends to and within the City of Washington,

1828, and by sundry other ,subsequent Acts of Congress and ordinances
of the Mayor and City Council o.f Wp.shington, it has acquired by
grants, purchase and condemnation, rights of way and properties
for terminal facilities in said City of W~shin~ton;

(3) A.Il the terminal facilities owned by th~ Baltimore and
Ohio Railroad Company in the City of Washington are owned by the
Washington Branch, save and except a short line of track and a

I District of Columbia. By the Act of Congress approved May, 9th,
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freight yard, which were acquired by the Bo'& O. for the'accommoda-
tion 'of its Metropolitan Branch.

(4) '~'heWashington Branch, for ma,ny,years, 'earned and paid
8.nnually~ a dividend of ten per cent to the stockhoiLders, the State
receiving $55,000 per annum. ,In 1897, the Company suspended
dividend payment, notwithstanding its net earnings were sufficient
tobave paid the usual dividendo

(5) The reason assigned for the failune to pay dividends
was that large expenditures would be required in order to provide
,new terminal facilities in the City of Wa.shington',and, as the
Company was prohibited from mortgaging the road, in no other,way
could accumulations for that purpose be secured,.

, '

(6) The Attorney General of the State of Maryland, by your
direction, brought suit to compel the pa.yment.of dd.vidends, but,
so f~r as we are informed, the matter has never come to an issue
in ,the Courts.

(~) In ihe me~nti~e, the Congress of the United States,
by an Act approved February 12, 1901, authorized and re~uired the
Baltimore and Ohio, Railroad Company to abandon its present depot
site, requiring it to, construct and,maintain other terminals in
the City of Washington, and to, abandon certain streets and proper-
ties acquired prior thereto.

o Special note must be taken of the fact that at the date of
the passage of said Act, all the terminal facilities and all the
property and rights of'way in the City of Washington were owned by,
the Washington Branch, save and except the small amount of property
owned by the B. & O. or its Metropolitan Branch.

(8) The eighth Section of the Act of Congress, above refer-
red to provided, in substance~ that, in consideration of the sur-
render by the Baltimore and Ohio Railroad Company of its rights
under t~e several acts of Congress ~nd under its contract with the
municipal authorit~es of the City of Washington, and in considera-
tion of the large expenditures for the construction of the new
terminals and of the grant and conveyance to the United States in
fee 'of the' lands included within the limits of the road way and
right of way' of the Washington Branch, the United States appropri-
ated the sum of $1,500,000 to be paid to the said Railroad Com-
pany upon the completion of the said new terminals.

(9) Subsequently, by an Act approved February 28, 1903,
Congress made provision for and required the construction of a

I

I

I
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union railway station in the City of Washington (its.?-pproaches
to be by tunnel and elevated tracks) for the accomodation of the
Penn?ylvania Railroad system, the Baltimore & Ohio Railroed and
all other railroads authorized, or that might hereaI't8rbe author-
ized to enter the Oity of Washington. Said Act further authDr-

I ixed the formation of a terminal company to construct the same.
(10) The terminal company was organized, and its stock was

subscribed for and is ovmed, one half by the Pennsylvania Railroad
Company and one half by the Baltimore and Ohio Railroad Company
thus excluding the Washington Branch from any participation in
said organization.

(11) We regard this action on the part of the,Baltimore
, '

& Ohio Railroad Company as not only unjust, 'but clearl;STin'viola-
tion of the spirit; if not the letter, of the Act of Congress.
We have no question that the ,state can institute proceedings, which
will recover through the Washington Branch its just proportion in
a project which is of immense value.

(12) , By reference to the Act: of Congress it will be ob-I serve'd thetthe grant to this terminal company is the exclusive

right, in perpetuity, of 8, very large amount of land embraced in
the streets and reservations to be closed~ and, in addition, is in-
tended and required to accommodate entering the City of Washington
on such terms as may be agreed upon or determined by the Oourts.

(i3) T.o exclude the Washington Branch Road, which owned all
the depot facilities heretofore used by the Baltimore and Ohio
Railroad Company from participating in this most profitable invest-
ment, and thus terminating its tracks outside of the City of Wash-
ingtori, is an arbfutrary,.unjust, if not illegal, proceeding.

(14) In relat ion to this mat ter, we respectfully submit cor-
respondence.between A. P. Gorman and Oscar G. Murray, President

I of the Baltimore and Ohio Railroad Company, marked Exhibits "A",
"E", "en, and the prot~st of A. P. Gorman, to the Board of Direc-
tors, marked Exhibit "D".

From these exhibits, it appears that tht total estimated cost
of the new terminal faciliti~s is -------~-------- $18,411,523.00.

To provide for which, bonds w~re assued as follows:
Guaranteed by the Pennsylvanis Ri•.R. 00. $5,000,000.00

" " B. &.0. R. R. Co. ----5,000,000.00
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Cash,by the Pennsylvania R. R. CO. 3,303,485.00

Tb~al --------------------
Tl Washington Branch

"
tI

tI

tI

ft B. ,& O. R. R. Co. 2,83,2,365.00
2,275 .673 ~OO,'

$18 ,411,523.00
Of the stock of the terminal company, the,Ba1-

timore and Ohio R. R. ,Co.'holds 12,1500'shares, par,'
value $100, or,----~--.:•..----.:.-------..•---------...;-::..,-:'--,ll,250, 000 ',00'

We presume that the Pennsylvaia R. R. Co. has ~n,equal amount.
The Washington Branch has none~
(15) ,Under this arbitrary arrangement ,the' Washingto,n'Branch'

is required to furnish more than one fourth of'allthecash for
the 'construction of these terminals, yet it is to hav~no stock
in the terminal company.

'( 16) As stated by Presiaent Murray 'the charges'~e.gainstthe
Washington Branch are as follows:

Cost of acquiring a site and the construction of a coal yard
,to be use,d:jointly with, the Bi3.1ti'moreand Ohi'oR. R. -- $431,2e9.00

It is also charged with one half of the ~ost of a coach yard
, , ,

for ,the joint use of "the Pen,nsylvania,R,R, and'the, Ba.ltimore and
,Ohio R. R.,'the estimated 90st of one half being -:"'_'-',$1'.844,384~OO,
.making a total ca,sh'charge to the Washington Br,ancP'.,',2,275,673.00

(11) It is possible that the cha~ge for the boal yard may
, "be a pro~er ,one; but, 'as,it is to be used jointly by'the Metropol-

itan Branch of the Baltimore and Ohio and the Washington Branch
it,would seem that a part of its cost should be bourne by the Met-

I

ropolitan Branch. Be that as it may there cannot be ,th~ slight-
est justification for the charge of $1,844,384~00 against the
Washington'Br~nch, for one half of the cost of a coach yard to be
used jointly by the ,B~ & O. R. R. Co., and"the Pennsylvania system,
as the,Washirigt~ilBranch does' not ov.m,a car or an 'engine, and all
the equipment use'd,upon the road is'owned by the B. & O. Oompany.

- "

Its use is paid for out"of the 'gross ,ee,rhingsof the'Washington
'J ,Branch, and the care o~ the coaches and engines is no concern what- I

ever of the Washington Branch.
'. . . . Therefore, that system of ~x~

pendi ture should be 'resisted,:if 'the Washington Branch is excluded
from any interest in the terminal company.,

(18) Even ,if'it we're'encumbent upon the'~lashingtoh Branch
to construct and pay for a coabh yard, it cannot be'for a moment'

. \. ...

maintained. thcit a road,6f!1',less..;than thirty mile~ tn length should
,~
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I

be 'Che.rgedan equal amount as the Pennsylva.nia system with its hun-
dreds,of miles,of road and equipment.

(19)' Elimin1;ttingthat item, it would leave the extreme charge
against the 'vVashington'Branch (for the cost'of the coal yard)

----------------~--~-------~-=~-------------------$431,289.00
, FINANCIAL STATEMENT.

:,(~O), On the theory that the Washington Branch is to be ex-
cluded .fr9m all partjcipation irithe n~w termins,l,fErcilities,which
,we insist ought,to be,resisted, it appears from the statements and
reports of the B.8: O. Go."that the total amount of surplul?reve-
nue credited to,the Washington Branch, from the date of the susj.
pension of dividEmfis to January 1st, '1905was ------- $2,520,480.54

.. . .If the entire cost of the coal yard to be constructed in
Washington is chB,rgedagainst the Washington Branch

, .
it would leave a balance t9 its c~edit of ~--------

-431,289.00

all of which could be and should be distributed to the stockholders

(21) In addition the Act of Congress requiring the construc-
tion of the new terminal facili~ies, provided, that, in corisider-
tioD of the surrender ~f property and rights by the Washington
Branch, e~c., etc~, upon the completion of the termin~l improve~

I
and,the state t s share would be about -------.,.-_------'

ments, Congress should pay to the Railroe,d Company

$696,397.00

$1',500,000.

I

The whole ef this amount, when paid, should be credited,to
the 'Washington Branch, as the property and rights surrendered be-
longed to it.

(22) President Murray has esti~a.ted the value of the real
estate of t,heWashington Branch in the City of Washington, (which
can be disposed of as soon as the depot iscom~l~ted) ~t$eoo,ooo.
which would make the total asset on these two accounts $2,'300,000,
to which may be properly ~dded the ~nterest
due from the Baltimore &Ohio'R~ R. od. on
the money of the Washington Bra~ch, 'held and'
used by the said Baltimore & Ohio R. R. Co;
from 1897 to date about ~-----~-------- $200~OOO
and the net revenue from.the Branch road
from January 1st" 1'905which will exceed 350,000

(23) In view of the foregoing,' we,have the honor to recom-
mend;
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First. That your honorable body shall cause such proceed-
1ngs to be instituted as will secure for the Washington Branch a
proper interest in the terminal company.

Second. That in the event the Washington Branch is denied
participation in the terminal company, then to take such action
as may be nec~ssaryto prevent the Washington Branch from being
cherged with one half of the cost for the~onstruction of coaCh

I
yards, amounting to -------------------~------ $1,844,384.00,

Thlrd. To demand that the $1,500,000 appropriated by the
Act of Congress to the Baltimore and Ohio Railroad Company for the
abandonment of its present'site and in consideration of the proper-
ty deeded to the United States and the other rights surrendered;
shall be credited to the''Washington Branch.

In conclusion, we beg to add that the surplus revenue of the
Branch road, during,the past fiscal year ex6eeded -~-~$400,000'
and''we'navena doubt, even <if the Branch road is exc1Ludeclfrom
becoming part 'owner 'of the new terminal fa~ilities inWa:shingto!).,

, ,

yet its corporate rights in the District are such that it will
'share the increased trade which will f'lowfrom its connection with

;

all the roads leading from Washington, south, on fair terms ,a:s
the Act of Congress authorizing the formation of the terminal com-

,pany 'provides that, in'the event of fa.ilureto agree upon cherges,
for depot facilities, then the question 'shall be determined by ,
the Courts.

Re~pectfully submitted,
A. P.'Gorman,

I

\ '

L. Victor 1?aughman.
Directors B. & C.

Exhibit A.

Washington, D. C.,April 20, 1905.
Mr. Oscar G. Murray,

President, Baltimore and Ohio Railroad Company~
Baltimore, Maryland.

My dear Sir:
I beg to cal your attention to the fact that, in December 1903

the Board of Directors of the Baltimore and Ohio Railroad Oompany
appointed a Committee to consider the question of tre payment of
a dividend by the Washington Branch, which Committe consistedo'f

I
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I

I

I

the Pr~sident, Mr. Steele ~nd myself:
"While the resolution, as I recollect: it did not in terms

direct a full report to be made of all the matters relating to the
possible indebtedness of the Washington Branch, growing out of the
new terminal facilities in this City, yet~ that was the object
sought, and I think unquestionable intended to be cOMered b~r the

.
resolution of the Board.

After your election as President, I did not press the matter,
knowing your time was ,fully occupied with other important matters,
'and belieVing it probably best to wait until the i~provements in
Washington were so far 'advanced that it would be.po~sible to G@-
termine all the costs of said improvements.

Now~ I have to request that you will, atras early a date as
possible,oall a meeting of the Committee, with the view of oon-
.sideri'ngand. determining all the matters involved. As you know,
th~ interest ot the State of Maryland ,in the Washington ,Branch is

, .

very large. For some time past, the B. & o. has declined to
declare any dividend on'the stock, notwithstanqing there has been
a large .net revenue accruing each year. The reason assigned for
withholding ,such dividend has been the large expenditures necessary
on account of terminal facilities in Washington~

.Prior to the assembling of the Commit-tee, and as soon as pos-
sible, I would thank you to give me the following information:

'(.1) Amount to the credit of the Washington Branch January
1st, 1905.

(2) The tmtal amount p~idprio~ to TIanuary 1st, 1905 on
account, of terminals in Washington, out of said net revenue.

(~) The total estifuated'cost ot terminal~.
(4)T~e total estimated cost to be'assbme~ by the taltimore

and Ohio Railroad Company , including the portion to .be bourne by.
the Washington Branch.

)5) The Total estimated amount to be Charged td the Wash-
ington Branch.

(6) The interest, by stock or otherw,ise,to be assigned to
the Washington Brancg in the terminal Company organized in pursu-
ance of the Act of Congress providing for a union station in Wash-
ington.

(7) Statement of the property owned by the Washington Branch
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not included" within the new depot ..site and not to be surrendered
to the .City of Washington.

Your early attention tp this matter will be appreciatedi and
I feel quite confident you share with mean earnest desire, to'have
a fair adjustment of all the questions rele.ting to the Washington
Branch~ in wh!i:chthe State of Maryland and the Baltimore and Ohio
are the principal owners.

Very t'ruly yours)

I
(Signed) A. P. Gorman.,

Director Ealtimore,& Ohio Railroad
'Company on part of the ,State of
Maryland.

Exhibi ttlBtl•

April 24, 1905.
(Oscar G.: Murray, President),

Bon. A. p~ Gorman,
Washington~ D~ C.

'Dear Sir:
This acknowledges receipt, of your favor of'Ap:0i'1 20th. The I

matter to which it refers will have prompt consideration, and later
communication in relation thereto forwarded you •.

, ,

Yours 'very.truly,
Oscar'G. Murray.

Washington, D.C., October 2, 1905.,
Mr. Oscar G. Murray,

President, Baltimore' & OhioR.n. 00..,

Baltimore, Md.

- . . .'.'addressed you a communication requesting' certain information re~

My dear Sir:

Under date of ,April 20th, last, a,s a director in the Baltimore
and Ohio Railroad Company on behalf of the.State of Maryland. I

lative to the Washington Branch~f said road. On April 24th, you
I

acknowledged receipt of my communication and stated that the matter
to which it referred sllould have prompt consideration, aI,ldthat a
later communication in relation ther~to would be forwarded to me.

r have waited patiently until now for thepromi'sed cornr.mnication,
but have not honored me w;i thfurther reply.. I' assume that the matter
~~s been referred by you to some subordinate, and thatlle has neglect-
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ed to,furnish the information asked for. This assumption on my
part is ~au;e I cannot believe that you would intentionally treat
me'with lack of consideration, or purposely delay giving information
which, I think., is of importance to the interests I represent.

Your prompt attention will oblige,
Very truly yours,

(signed) A. P. Gorman.
Director Bal'timore & Ohio Railroad Company
on part of the State of liarylan~.
Exhibit tlC".

October'17j1905.

I

..Hon. ,A. P. Gorman,
. ,

'Washington, D,.O.
Dear Sir:.

IhaveyCur favor 'of the 2nd, instant.
You. are right in 'your a'ssu6ption that the information asked for

,has to'be obtained from the Accounting and Engineering Departnents,
"and that the delay in answ'ering the specific inquiries contained 'in
,your letter 'of April 80th, was due t~ the difficulty which those de-
partments have found in furnishing any figures that would beat all
accura te in the present stage' of the worl{. I assure you that there

I

w~s no int~ntionto tr~at yo~ with any 1~ck of consideration or pur-
'posely delaygivi;ng you any information.

The work a t Washington has' so far progr.es.sedthat we are now
aba:e to give you approximate figures, but even these figures are based

, '.

'on estimates 'more or less cloEle,'and are,'.therefore, only approximate.
, I '

Using such approximate,f'igures, answer your several inquiries as'fol-
lows:

(1) Amount to credit' of Yiashington Dranch; January 1, 1905 ~
Answer: $983.816.47.

(2) The. to'tal amount paid, prior to January 1, 1905, on account
of terminals at Washington, out of net revenue.

Apswer: $1,536,564.07.
"(3}Tot~1 estrmated cost of t~rrninals.

Answer: T~rminal Company's station --~--------- $12,g18,203

Coach Yar~ ~tc. ----------------------,. .

Coal Yard (Square 711) -----~----------
Freight yard, etc.,. -------,------------

Total,

3,688,769

431,289
1,373,262

18,411,523
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(4). Total estimated cost td be assumed by the Baltimore
I

and Ohio Railroad Company, including portion to be born~ by Wash-
, I

• I
ington Branch. I

I
TotalWash. Br.

$1'f59,101
5.000.000

!6,159,101 $12,918,202
i! 1,844,384 3,688,768

P. R. R.

6,459,101.
1,844,384

$1,459,101

Total,

Washington ~ermi-

Cuarantee of bonds 5.000,000

Coach Yard,

11al Co., cash,

Answer: The following table s~ows the divisions of estimat~d
I '"cost of the several parts of the work included in the above total.
I

B~ & o.
I

Coal Yard, .431,289 431,889
Freight Yard,

Total, 8,303,485
1.t373i262

I
,7,832,363 2,275,673

1,373,262
18,411,521

(5 )
I
I

The total estimated amouht to be charged to the
I

Weshington Branch.

I
$2,275,673.

I '
(6) The interest, by stock or: otherwise, to be assigned to

Washington Branch in the terminrl company organized' in pursu-

'Answer:

Washington.

the

ance of the Act of Congress providing for a union station in
I
I
I

(6) Answer: No interest in st6ckS or bonds. The traffic
of the IWashington Branchwi1l be aCjcommodated on the same terms
accorded the traffic of 'other companies using the station.

)
,1

(7 Statement of the proper:ty owned by the Washington
I

Branch ,not included within the depo!t site, and not to be surrender-
, , I

ed to the City of Washington. I
Answer: The enclosed statement shows a list of such proper-

ties, original cost and estimate o~ the value under the conditions
noted~ You will notice that the Jost valu~able properties are
in Square 632 and Square 681, but ,tlhevaluation in each case assum- I
esthat property is filled to new ~treet levels established by the

IDistrict. It is impracticable atl this time to state the cost
I

of this filling. I

The division of cost of the s,v~ral works specified in answer
to the fourth question is made in aiccordance with resolutions of

I
I
Ithe Board of Directors passed several years ago, before my elec-

tion as P~esident. This divisio~ corresponds as nearly as possi-
ble with the main division of traffic between the Washington Branch
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and the Metropolitan Branch, and seems to me to be fair and certaiR-
1y not unduly disadvantageous -to the 'Washington Branch.

Yours very truly,
Oscar G. Murray.

Statement of cost and present value Washington' Brancp proper-
ty, Washington, D~ C.

SgU2.re 807
Pt. Lot 1 IvI. Bernhardt to B. & O. R. R.. CO., Iviay9, 1868 $100
Lots 7 and 8 and pt. W. B.Todd to B. &: O. R. R. Co.,
April 3rd, 1868
,

Cost ------~------------------------~-------
Present value ------------------------------------

Square 632.
Entire square, being original lots 1 to 11 inclusive,
Wm. Noland to B. &.0. R. R. Co., Sept. 5,1835, W •.B.

3000

3100

$~,666.

I
53 p. 472

Cost --------------------------------- 7,626.35"
Present value ----------------~-------

To secure this valuation it will be '
necessary to fill entire square 25 to 3~
feet.
Square 6'81.
Lots 4-13-14-15 N. Acker to B. & O. R. R.Co.,

421,008.45

s~pt. 12th, 1878, Vol. 728 p~ge 463

Cost ------------------------------ '34,248.00

I

Lot 16 Richard Smith to B. & O. R. R. Co., Jan~
29th, 1875, Vol. 771 page 357

Cost --------------------------------- 1~00
Part Lot 8 Wm. Cox to B. & (I).R. R. Co.
Sept~ 20, 1873 Vol. 723 page 473

Cost -------------------------------- 1,900.00
Part Lot 6 P. Dovmey to B. & O. R. R. Co.
Sept. 20, 1873, Vol. 728 page 469

,Cost -------------------------------- 960.00

.'

Lots 3 and 12 WID. Gupton to B. &: o. R. R. Co.

Sept. 9th, 1873, Vol. 728 page 474
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Cost --------------------------- 11,7~2.05'
Part Lot 8 E. King to B •.& O. R. R. Co.
Sept. 29, 1~73 Vol. 728 page 464,
Cost ---------~~----------~----2,300.00
Part Lot i, J. Lynch.to B. & O. R. R. ~o.
Sept'. 20, 1873, Vol 728 page 467

Cost ----------~------~------- 1,,170.00
Lots 1 and 2, Metropolitan Paving Co. to

\ "

I
B. & O. R. R. Co., Sept~ ,l~th. 1873,
Vol. 731 page 207,
Cost ------------------------- 20,865.50'

, "

Square 681 (continued}
Pts. 6-7-8,W. H. Rice to B. & O~ R. R. Co.
Sept. Ie, 1873 .
VOl. 735 page 46
Cost ----------------------- 7,586.00
Lots 9-10 arid 11 to B. & O. R.' B. CO.,
Sept. 12th, 1873, _VOl. 728 page 476

Cost ~-----~-~----------~~----- 18,000.00
Part Lot 7, J.Connor -to B. & O. R. R. Co.,
Sept. 20th, 1873, 'vol. 728 page 466

. ' I
Cost ---~---------~--------- 2,600.00
Lot 5, N. Acker to B.& 0. R. R C.o.,
Feb~ 15, 1870, Vol page

Cost -~------~--~-------------- -Cost.'entire square '681,
2.875.00

104,257.55
Value after filling completed

Part of this will be sold to the Disttict of
Columbia on above estimated basis of'value.

,\., :

Such-figure i"nvolVes however., filling- of the. ~ . .'
, .

lot approximately 45 to 55 feet •.
Right of wayfrnm 5th, and I 'Streets
to Florida Avenue.
GeorgetO\vn College to B. & O. R. R. Co.,
June 11, 1841;

Cost ---------------------------~--- 250.00

371,622.10

,I

Present value
Note.

------------------
t,

63,360.00

Investigation being conducted as to whether fee title

. ---- •. ---~~-_1'"_- • I .,.--.-- -_.-
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or easement is held~ 'If latt~r,6nlY, property
wilJ. revert and of no value .to Washington
Branch.
Trinidad ~roper~l.
Lots 3-4-5-6-7 .Block 10 - Lots 3-4-5 Block 11
Lots 2 and 3 Block l~, J. J. Malone to Real
15state arid Improvement Company, April 3, 1890
Vol. 1508, page 388

Cost --------------------~~-------------- .23,429,50
Present value --------------- 46,589.20

(234,296t at 20~)
Shops, etc. 13,250.00

/.;l-.r-cJ 205

Old rail
Tttal

8.500,00

EXHIBIT IIDt'•.

68.609.20
870,936.35

I

Washington, D. C., October 30th, 1905.
To the President and Directors

Baltimore & Ohio Railroad Company.
Gentlemen:

I resp'ectfullycall your attention aild as;k your early ac-
tion in relation to the matter of the Washington Branc~of your
road of ~vhich the Stafe of Maryland holds $.550,000.of the capital
stock.

The road has, for a great many years past, earned 'suffiQient
net revenue to pay at 10 per cent dividend, Notwithstanding
.this fact no dividend has been declared for many years, the result
of which led the St2te to bring suit, which is now pending •.

For the purpose of adjusting the matter on some proper basis
at a. meetine of the Board'in December 1903, on my motion, the
matter was referred to a sepcis.l committee consisting 'of the

I President, Mr. Steele and m~self.'
no report has been made.

Owing to various causes

On April 20th, of this year, I addressed a communica,tion to
PreslideiltMurray, requesting that prompt actiqn might, be taken
in the ~atter of diviaends, as wel~ as to adjust all the questions. '

relating to the interest of that Branch of the road. I wa~ fav-
ored with a reply to that communication from 'the President of the,.,

Oompany, dated October 17th, in which1 am informed;

.'
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First, that the total ~stimated amount to be charged to that

bran'ch of the .road, for the terminal facilities in' Washington,
Di~trict of Columbia, is approximately $2,275,673.00 of that

I
..

\ ~ "1.536.564.07'
leaving an estimated value to be expended 739,108.93

There was in the.treasury to the
credit of the com~any as of
January 1st, 1905 --------- 983,816.47
Showing a surplus after paying all 'e.stimatedcharges $244 ~707.54

To which must be added the net earnings from January to

amount there has alre~dy been paid

the present time, which would amount to more that sufficient to
pay a dividend of 20 % on the capital stock. I.therefore request
that the dividend.be so declared.

There are however, other and more important questions in-
volvedin this matter:

. ,
First, the Washington Branch, by an Act of Congress,. was ad-.

mittedto the District in 1828, and all the rights, property an4
depot facilities now existing belong to that Company.

In 1901, by an Act approved February 12th, provision~~as.
me.de for new terminal faci!;ities , or a uni~n depot to accommo-
date the Bennsylvania' and 'Baltimore and Ohio and other roads.
By the same act a terminal company; was authorized to hold said

I

terminal properties.
Pres~dent Murray informs me that the whole estimated cost of

such terminal station is to be ----------------- 18,411)523.00
That the stocl;:of said company is to be divided between

the Pennsylvania ?ailroad Company and the Balt~more and Ohio
.Railroad Company, and that the ::ahington .Branch" by a resolution

.~ . .
of the Board of.,Directors of this Company passed prior 'to'Pre:si-
dent Murray's election, was to be excluded from any participation'
in that new organization; notwithstanding th~ branch ~s. to.~e

just, if not illegal and should ai once'be~corrected~
President Murray's statement, that the Branch will be accom-

modated on the same terms accorded traffic of other companies

charged with $2,2?6,673. I.submit that thi~ is manifestlyu1'l- I

using the station is, I tak 'it, wfthou~ parallel in the. adjustment .
of matters of this character. That is to ~ay, h~re is g road i

of which the State of Maryland owns mor~ than one third,. enter-
ing Washington, by prior right, which was the owrmr of all the
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terminal facilities used by the Baltimore and Ohio Railroad Com-
pany, is to be at once excluded and made tenant at will of the
Baltimore and Ohio Railroad Company.

Ther~ is another phase of this matter, to which I beg -to call
the sp'8cia1 attention of this Board. By the Act of Congress of

I
1901 before referred to, the eighth section of the "Act provides
that in view of the immense expenditure which would be necessary
in chang~ng th~ ways and in the construction of the new road,
the Washington Branch would be required to abandon certain streets
and avenues and tosurrendera part of tts property to"the Dis-
trict of 901umbia, in consideration of which Congress' appropri-
ated and agr,eed to pay, and will,pay, $1,500,000 which~ as a
matter or course, if justice is meted out, must be credited to
the Washington Branch. It is true that the attorneys of tne

I

Ba,lt'i:rnoreand Ohio Rai 1road 'Company so drew the Act, that the ap-
:,propnft:ation is made' payable to the BaltimOre and Ohi0'Company;_
'but 1" submit that neither in fairness nor in equity can any
p;art of,said amount, b~ diverted from the Washington Branch. of the
road.'_

Therefore, I urge that action be taken at onoe.
First, to declare a dividend; and

Second, to'assign to the Washington Branch. its proper,inter-
est in the terminal Company. I request that the Board will
consider and adjust' this matter prior to January 1st, 1906.

I have submitted this to the Board instead of through the
President, because in his communication to me of the 17th, of Octo
berhe. st8~tes his action conforms to and is g~verned by a resolu-
tion passed by the Board several years ago and before his election.
And then, he expresses the opini&n that the devi~ion so made seems
to him to be fair and not duly disadvantageous to the Washington

request that simple justice be accroded to the interest which we
represent.I
Branch'. In'which, of course, we" cannot concur~ but respectfully

Repectfully submitted,
(signed) A. F. Gorman.

Director on the part of the State of Maryland.
The Comptroller moved' that the letter and exhibits be spread,

in full on the ~inutes of thi~-BOard, and that the thanks of the
Board be extended to Senator RNM Gorman and General Baughman for
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giving to the Board such valuable information in such an exhaustible
way; and-the Governor be instructed to take up at once-the legal
points involved in this letter with the Attorney General,-and to
report at the next meeting of this Board his opinion. Seoond-
ed by Treasurer Vandiver and unanimously carried.

The Governor spoke of the long delay in the -election of an
insurance commissioner, and stated that he must again urge that .1
that official be chosen at once. He said that the work of tre
office W8.S at a standstill, and that important business interest_s
were suffering by reason of the failure of the Board to agree
upon a manl_"forthe place, and he thought that the Commissioner

.
should be elected at once in order to enable him to thoroughly
familiarize himself with the duties of the position before the end
.
of the year, when the great press of business begins. The Comp-
troller thereupon moved that the Board proceed to the election
of an Insurance Commissioner, which was seconded-by the Governor
and carried.

The Governor called for nominations, whereupon, Dr. At]{inson
nominated Mr.B. Frank Crouse of Carroll County, Mr. Vandiver de-
clined to make any nomin8tion, and the Governor nominated Mr.
Joseph M. Streett-of Harford County.

Upon motion of Dr. Atkinson, seconded by the Governor, the

1

Board proceeded to ballot. The roll was called, and Comptroller
Atkinson voted for Mr. Crouse, Tree-surer Vandiver voted for 1'Jlr.
-Crouse, and the Governor voted for Mr. Streett. It appearing
that Mr. Crouse had been elected, the Governor thereupon moved to
ma]{e his election unanimous, which was done and Mr. Crouse was de-
clared elected Insruance Commissioner of Maryland.

The Board then sent for Mr. Crouse, and notified him that he
had been unanimously elected Insurance Commissioner of the State of

stated that he would make every effort to measure up ~o the duties
Maryland. He expressed his thanli:sfor the appointment and

I

~- --

of the office.
The Board at 1.45 p. m., adjour.ned.

@/f'd/;ffj/r~
Secretary •

.,.---~_. --- - -~- ---- __ al_' •••.••...... - - ~....,........,.~_,...-..- --- ..,......--.•..•...,-... .,..-~~~.- .- ---.
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